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SUBJECT: IMPORT RESTRICTIONS ON COMERCIAL VEHICLES: JEEP CORP. 

REF: STATE 172491 

1 . EMBOFF LEARNED FROM B.O. ODESEYE, MIN. TRADE, THAT NO IMPORT 
LICENSES FOR ASSEMBLED COMMERCIAL VEHICLES HAVE BEEN ISSUED 
SINCE THE APRIL 1 BUDGET SPEECH WHICH PUT THEM UNDER LICESNE. 
VEHICLES WHICH WERE IN NIGERIAN TERRITORIAL WATERS AT THE TIME 
OF THE SPEECH WERE GRANTED AN EXEMPTION. ALL COMMERCIAL VEHICLE 
IMPORT LICENSE REQUESTS WILL BE REVIEWED TOGETHER WITHIN 

A FEW WEEKS. ODESEYE SAID LICENSES WILL GO TO ESTABLISHED 
DISTRIBUTORS WHO CAN QUOTE MAKE BEST USE OF THJ UNQUOTE. 

2. ODESEYE CONFIRMED THAT ASSEMBLERS VW AND PEUGEOT ARE 
RECEIVING A STEADY STREAM OF COMPONENTS AND SPARES. HE ASSURED 
EMBOFF THAT AN ASSEMBLING COMPANY WOULD HAVE NO DIFFICULTIES IN 
SUPPLY ONCE FMG APPROVAL HAD BEEN GRANTED. HE CONFIRMED THAT THIS 
WOULD APPLY TO THE COMMERCIAL VEHICLE PLANTS WHICH ARE NOT YET IN 
OPERATION: STEYER, DAIMLER-BENZ AND FIAT. HE PREFERRED NOT TO 
DISCUSS LEGWAND AND CALLED THE FIRM QUOTE A SPECIAL CASE UNQUOTE. 

3. COMMENT: MASON'S SUPPOSITION THAT FMG USES TRADE MEASURES TO 
LIMITED OFFICIAL USE 
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ENCOURAGE IMPORT SUBSTITUTION IS CORRECT. HOWEVER, UNTIL 
RECENTLY. IT WAS ASSUMED THAT AUTO COMPANIES, BOTH PLANNED OR IN 
OPERATION, WOULD TAKE CARE OF NIGERIAN MARKET DEMAND/ VW. 
PEUGEOT, AND NISSAN WOULD PRODUCE 100, .60 PRIVATE AUTOMOBILES 
ANNUALLY WHILE STEYER, DAIMLER-BENZ, FIAT, LEYLAND, AND BEDFORD 
WOULD PRODUCE 50,000 COMMERCIAL VEHICLES. DESPITE VIGOROUS 
EFFORTS BY FORD, MACK AND GM, TO GAIN LOCAL ASSEMBLY RIGHTS, 
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FMG OFFICIALS FELT THAT THERE WAS NO ROOM FOR ANY MORE PLANY 
(SEE 77 LAGOS 4715). 

4. RECEPLLY, FORD HQS RECEIVED SOME ENCOURAGEMENT RE OBTAINING 
A SUB-CONTRACT FROM ONE OF THE COMMERCIAL VEHICLE PLANTS FMC 
TRACTOR ASSEMBLY. FURTHER. THERE ARE INDICATIONS THAT LEYLAND, 
THE MAJOR SOURCE OF 4- WHEEL DRIVE VEHICLES, MAY BE INCURRING 
FMG DISFAVOR. IF THIS IS CORRECT, NOW MAY BE A STRATEGIC TIME 
FOR JEEP TO APPROACH THE FMG WITH AN ASSEMBLY PLANT PROPOSAL. 
EASUM 
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